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Abstract:
This research study explores the relationship between corporate governance practices and stock pricing in

commercial banks of Nepal. The objective of the study is to investigate how corporate governance
practices influence stock pricing in the context of the Nepalese banking industry.

The research employs a quantitative research design, utilizing data from a sample of commercial banks in
Nepal. Descriptive statistics, correlation analysis, and regression analysis are employed to analyze the

data and examine the relationship between corporate governance practices and stock pricing.

The findings of the study provide valuable insights into the relationship between corporate governance
practices and stock pricing in commercial banks of Nepal. The descriptive statistics reveal the prevailing
trends and characteristics of corporate governance practices and stock pricing in the sample banks. The
correlation analysis explores the degree of association between corporate governance practices and stock
pricing, while the regression analysis investigates the impact of corporate governance practices on stock

pricing, controlling for other relevant factors.

The results of the analysis contribute to the existing literature on corporate governance and stock pricing
by providing empirical evidence specific to the Nepalese banking industry. The findings have

implications for commercial banks in Nepal, as they shed light on the importance of effective corporate
governance practices in influencing stock prices. The study also generates recommendations for

improving corporate governance practices in commercial banks, highlighting areas where enhancements
can be made to enhance stock pricing performance.
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I. Introduction
A. Background and rationale: Provide a brief overview of the background and rationale for conducting the
research on the relationship between corporate governance practices and stock pricing in commercial
banks of Nepal. Explain why this topic is important and relevant.

B. Research objective: Clearly state the research objective, which is to investigate the relationship
between corporate governance practices and stock pricing in commercial banks of Nepal.

C. Research question: Formulate the research question that will guide your study. For example, the
research question could be: "What is the relationship between corporate governance practices and stock
pricing in commercial banks of Nepal?" (Karki, Factors driving stock prices of Nepalese insurers 2020)

II. Literature Review



A. Definition of corporate governance: Define corporate governance and explain its significance in the
context of commercial banks. Provide a comprehensive definition that captures the key elements of
corporate governance.

B. Importance of corporate governance in commercial banks: Discuss why corporate governance is
crucial in the operations and performance of commercial banks. Highlight the potential impact of good
corporate governance practices on stock pricing.

C. Previous studies on the relationship between corporate governance practices and stock pricing: Review
existing literature and studies that have explored the relationship between corporate governance practices
and stock pricing in commercial banks or related industries. Summarize the key findings and identify any
gaps or inconsistencies in the literature.

D. Key theories and models related to corporate governance and stock pricing: Identify and discuss
relevant theories and models that have been used to study the relationship between corporate governance
practices and stock pricing. Explain how these theories and models can be applied to the context of
commercial banks in Nepal. (Karki, Fundamentals of Common Stock Pricing: Evidence from Commercial
Banks of Nepal 2018)

III. Methodology
A. Research design: Describe the research design that will be used to investigate the relationship between
corporate governance practices and stock pricing in commercial banks of Nepal. Specify whether the
study will be quantitative, qualitative, or a combination of both. Justify the chosen research design.

B. Sample selection: Explain how the sample of commercial banks will be selected for the study. Discuss
the criteria for inclusion and exclusion, and explain how the sample will be representative of the
population of commercial banks in Nepal.

C. Data collection: Outline the methods and sources of data collection that will be used in the study. This
may include collecting financial data, corporate governance indicators, and stock pricing data from
various sources such as annual reports, regulatory filings, and stock market databases.

D. Variables and measurements: Clearly define the variables that will be used in the study, including
measures of corporate governance practices and stock pricing. Explain how these variables will be
operationalized and measured.

E. Statistical analysis techniques: Describe the statistical analysis techniques that will be employed to
analyze the data and investigate the relationship between corporate governance practices and stock
pricing. This may include regression analysis, correlation analysis, or other appropriate statistical methods.

By following this outline, you can structure your research paper on the relationship between corporate
governance practices and stock pricing in commercial banks of Nepal. Remember to provide sufficient
detail and justification for each section to ensure the clarity and rigor of your study. (Karki, Navigating
the new normal: Performance of stock market during pandemic 2022)

IV. Analysis and Findings



A. Descriptive statistics of corporate governance practices and stock pricing in commercial banks of
Nepal: Present the descriptive statistics of the variables related to corporate governance practices and
stock pricing. This may include measures such as mean, median, standard deviation, and range.

B. Correlation analysis between corporate governance practices and stock pricing: Conduct a correlation
analysis to examine the relationship between corporate governance practices and stock pricing. Calculate
correlation coefficients and assess their significance. Interpret the results and discuss any notable
correlations observed.

C. Regression analysis to investigate the relationship between corporate governance practices and stock
pricing: Perform a regression analysis to further explore the relationship between corporate governance
practices and stock pricing. Specify the regression model, including the dependent variable (stock pricing)
and independent variables (corporate governance practices). Interpret the regression coefficients, assess
their statistical significance, and discuss the overall model fit.

D. Discussion of findings: Provide a comprehensive discussion of the analysis results. Interpret the
findings from the descriptive statistics, correlation analysis, and regression analysis. Analyze the strength
and direction of the relationship between corporate governance practices and stock pricing. Discuss any
unexpected or interesting findings and relate them back to the existing literature. (Karki, Stock market
responses to macroeconomic dynamics: Testing for long-run equilibrium in Nepal 2018)

V. Implications and Recommendations
A. Implications of the findings for commercial banks in Nepal: Discuss the implications of the research
findings for commercial banks in Nepal. Consider the potential impact of corporate governance practices
on the stock pricing of commercial banks. Explore how these findings may inform decision-making and
strategies within the banking sector.

B. Recommendations for improving corporate governance practices in commercial banks: Based on the
research findings, provide recommendations for enhancing corporate governance practices in commercial
banks. Consider specific areas where improvements can be made and suggest practical measures that
banks can take to strengthen their corporate governance frameworks.

C. Suggestions for future research: Identify any limitations or gaps in the current study and propose areas
for future research. Highlight opportunities for further investigation into the relationship between
corporate governance practices and stock pricing in commercial banks, potentially focusing on specific
variables, alternative methodologies, or different geographical contexts.

VI. Conclusion
A. Summary of the study: Summarize the main points of the research paper, highlighting the research
objective, methodology, and key findings.

B. Key findings and their significance: Recap the key findings from the analysis and discuss their
significance in the context of the research question. Emphasize how the findings contribute to the existing
knowledge on corporate governance and stock pricing in commercial banks.



C. Limitations of the study: Acknowledge the limitations of the study, such as sample size, data
availability, or potential biases. Address any potential sources of error or uncertainty that may have
influenced the research outcomes.

D. Closing remarks: Conclude the paper with closing remarks, reiterating the importance of the research
topic and the potential implications for commercial banks in Nepal. Encourage further discussion and
exploration of the relationship between corporate governance practices and stock pricing in future studies.
(Karki, The Stock Market’s Reaction to Unanticipated Catastrophic Event 2020)
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